WATER PURCHADE CONTRACT

.

This CONTRACT for the sale and purchase of water is entered into as of the

e day of January, 1980, between the City of Bardutown, “entucky, hereinalter
referred to as the "Celler' and the City of Lloomtield, Kentucky, hereinattier
referred Lo as tLhe "Purchaser”

TR ey,
WITNEDSD M

whereas, the Purchaser i1s orpganized and established under the provisions of
KRS Chapter 98 of the Code of Statutes, State ol Kentucky. for the purpose of con-
structing and operating a water supply distribution system serving water users
within the area described in plans now on ©ile in the office of the Purchaser and
to accomplish this purpose, the Purchaser will reqguire a supply of treated watcer,
and

Whereas, the Seller owns and operates a water supply fistribution system witlh
a capacity currently capable of serving the present customers of the Seller!
system and the estimated number of water users to be served by the said Purchaser
as shown in the plans of the system now on file in the office of the Turchaser, and

Whereas, by Ordinance enacted on the eighth (8th) day of January, 1980, by the
seller, the sale of water to the Purchaser in accordance with the provisions of
the sald Ordinance was approved, and the execution of this contract carrying oul
the said Ordinance by the Mayor, and attested by the City lerk, was duly authorized,

bid 1.,

Whereas, by Crdimanes- of the Mayor of the Purchaser, cnacted on the seventh

and

(7th) day of January, 1980, the purchase of water from the Ueller in accordance
with the terms set forth in the said -Orddnanee was approved, and the execution of
“his contract by the Mayor, and attested by the City Clerk was duly authorized;

PUBLIC SERVICE COMMISSION

Now, therefore, in consideration of the foregoing and the mutual @gg;qwgﬁpr

EF-ECTIVE

hereinafter set forth,

{5
e

6P 0

AL The Seller Aprees: s A

1. (Quality and Quantity) To furnish the Purchaser at the’%@ﬁuﬁNEﬁ%§81Kﬁ8b@11
T Arl)

hercinafter specified, during the term of this contract or anyBNageﬁ&l or. exlens

FOR 1ol

w1

thereot’, potable treated water meetinpg applicable purity stand&rds of the Depart-
ment ror Natural Resources and Environmental Protection, Division of Sanilary

Brpineering in such quantity as may be required by the Purchuser not to exceed

,,000,000 gallons per month.



{(Point of Delivery and I'ressure) Thut water wil' be furnished at a

reasonauly constant pressure calculated at 30 LuLo. per s¢. in. from an existing
.
=it C4) inch main supply At a4 point located vear the Root Pardstown standbine

: : ~ N z i . - SRR ~ - Y
near “ne intersection of KY 102 and KY G000 T s sreater coessure thapr Shat normal iy

avallable at the point of delivery 1o reauired Ly the Purcaaser, the cout of

providing such greater pressure shali be vorne Ly the Purcnaser.  Imerrency fallures
of pressure or supply due to main supply line breaks, power Pallure, lood, "irce

and use of water to Tight fire, earthquake, or other catastrophe shall excuse Lhe

‘s

velier from this provision for such reasonable period of “ime as may bhe necessary

to restore gservice. The Seller shall not be responsible o provide for a rate
of flow in excess of 150 gallons per minute, but Seller may inpyBHESERVEEGOMMISSION
OF KENTUCKY

of flow on a temporary basis from time to Lime if it determines that EiekTiMcrease

is feasible. 5t¥ 21/ 1964
3. (Metering Equipment) To furnish, install, operate, a?%ﬁ@ﬁiﬁf%ﬁ% ?%Aﬂg%11

‘\""\)

own expense at point of delivery, the necessary metering vqulpmenpv 1pcgud1np ?
BY:

meter house or pit, and required devices of standard type Por“éfopérly measuring
the quantity of water delivered to the Purchaser and to calibrate such metering
equipment whenever requested by the Purchaser but not more f{requently than once
every twelve(l2) months. A meter registering not more thun two percent, (0%)
wbove or below the test shall be deemed to bhe accurate. e previous readings of
any meter disclosed by test to be inaccurate shall be corrected for the twelve(10)
months previous to such test in accordunce with the percentuge of inaccuracy
found by such tests. If any meter falls to register “or =y period, the amount
of water furnished during such period shall be deemed to e Lhe amount of watler
Jelivered in %he corresponding period immediately prior t the fallure, unless
celler and Purchaser shall agree upon o ditfferent amount. "he metering oquipment
shall Ye read on the tenth(l2th). An appropriaste officla o the Purchaser at il
reavonable times shall have access Lo the meter Yor Lhe porpose of verifying
LS oreadings.,

V.o {Billing Procedures) To furnish the Purcnaser ol e above sddress not
later that the fi€th(5th) day of each month, with an item..cd statemen! of the
amoun’, of water furnished the DPurchaser during the preced ¢ month.

o

Leorarchaser Arrees:

L. {Rates and Payment Date) "o pay the Ueller, not .~ter that the {ifteenth
Li5%th) day of each month, for water delivered inaccordance with the following

schedule of rates:



. d00.00 for the first 4,000,000 gallons, which rrount shall also be the
minlmum rate per month.

-~

L. & 0.60 cents per 2200 ga!'ons for water in exces: of 3,000,000 gallons
but less that 6,000,000 gallons.
7. (Connection Fee) To pay as an agreed cost, a connection fee Lo connect
the Seller's system with the system of the Purchaser, the cum of 538,000 which
————
shall cover any and all costs of the Celler for installation of the metering

equipment and required treatment plant modifications to provide the quantities

of water specified by this agreement.
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further mutually agreed between the Jeller and the Purchaser as foilows:

—*
)
jé2}

f—

{Term of Contract) That this contract shall extend for a term of fifty

(50) years from the date of *he initial delivery of any water as shown by the first
bill submitted by the Seller +to the Purchaser and, thereaftier may be renewed or
extended for such term, or terms, as may he agreed upon by the Seller and Purchaser.
(Delivery of Water) That thirty(30) days prior to the emtimated date of
completion of construction of the Purchaser's water supply JistRUBLIGSERVIGEGOMM|SSION

OF KENTUCKY
the Purchaser will notify the Seller in writing the date for the initE&T~JbTivery

otf" water. SEP 22&?994

3. (Water for Testing) When requested by the Purchaser ngSGR“ﬁﬂﬁab%th%&hq'

SECTICH 311
availtuble to the contractor at the point of delivery, or Gl PORL reasonubly

BY

. . . FORTHID o
close thereto,water sufficient for testing, flushing, and Lreézh f111ing the s

’

system of the Purchaser during construction, irrespective <! whether the metering
~quipment has been installed at that time, at a flat charre of $200.00 which will
be paid by the contractor or, on his failure %to pay, by the Purchaser.

. (Failure to Deliver) That the Seller will, at a!! tLimes, operate and
maintain Lts system in an efficient manner and wil! take ¢ -h actions an may be
necessary to furnish the Purchaser with quantities of wal«r required by the Purcharer.
Temporary or partial failures to deliver water shall be remcodied with all pousitle
dispatch. In the even of an extended shortage of water, or the supply of water
aviillable to the Seller 1s otherwise diminished over an extr.nded period ol time
resulting in the Seller not having sufficient water supply ‘or bolh its residents
and those distribution systems outside its corvorate limits, preference shall bhe
riven by the Seller, first <o those persong residing within its corporate limits
and second to 1ts prior contractual committments, and that Seller's obligation to
furnish filtered water to the Purchaser as herein provided shall be altered and/or

diminished according to the extent that water supply is then available.

(3)



. \Modification of Contract) “hat *he rrovisions - U Lhis sontract pertain-
inr 1o the schedule of ratessto Le paid by Lhe Sictriet v water delivered are
sutiect fo modification at the end of every five [9) year veriod. Any increaso
or decrease In rates shall be based on o demonstrable Inerease or decrease in the

'

nertormance hercunder, bhul, cuen o coosts o ohl

coentn a!

not nelude incereased capttboci-
necoeasary Uor the alLorarne

Lot oo o the iy cystem excent such o ceapitalivation as

proccaction or Yiltration of water, but not baced on any copitalization of the Cily
noextoenodne Lhe Cilty's own distribution lincs.

. ({Heprulatory Agencies) 'That this contract is sulect to such rules,
resuiations, or laws as may be applicable to similar agreements in this State and
tne Jeller and Purchaser will collaborate in obtaining such permits, certificates,
or “ae like, as may be required to comply therewith
(Miscellaneous) That the construction of the witer supply distribution
system by the Purchaser is being financed by a loan made or insured by, and/or
a wrant {rom, the United States of America, acting through the Farmers lome
Administration of the United States Department of Agriculture, and the provisions
hereco!” pertaining to the undertakings of the Purchaser are conditioned upon the
approval, in writing, of the State Director of the Farmers llome Administration.

.. {(Successor to the Purchaser) That in the event of any occurence rendering
the Durchaser incapable of performing under this contract, any successor of the
Purcnaser, whether the result of legal process, assignment, or otherwise, shall
succeed to the right of the Purchaser hereunder.

'n witness whereof, the parties hereto, acting under authority of their
resvective poverning bodies, have caused this contract to be duly executed in

PUBLIC SERVICE COMMISSION
three (%) counterparts, each of which shall constitute an original. OF KENTUCKY
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